Monetary Theory and Policy (fourth edition): Typos and

Corrections

January 4, 2024

Chapter 2

p.68: wu, inline 11 should be u;/u,

p.78: “An annual rate of 5.54 percent would imply a quarterly value of 1.38 for 1 + 655, so we
set 1+ 6% = 1.0138 to match M1”

should be

“An annual rate of 5.54 percent would imply a quarterly value of 1.38% for 6°°, soweset 1+
655 = 1.0138 to match M1.”

p.79: The average for the 3-month Treasury bill rate over this period was 5.64.

5.64 should be 5.64%.

b= (1-0.0056)/(1.85 % 0.056) = 9 inline 11 should be b =

(1-0.056)/(1.85 x 0.056) = 9

Chapter 3

o pi w il (A7) "
p.114: E 2z Bu(Cesin 1 = Neyi) = Eo Xizo B [1_4, +W¥ - ] (3.34)

© N w  pirCii (A-ng )"
should be E¢ %720 B'u(cesin 1 —neyi) = EL 220 B [1_4, +¥ 17 ]

p.117: ke = (1 — 8)ky_q + 6%, (3.46)
should be k, = (1 —8)k,_, + 6%, (3.46)

Chapter 6

p.239: Prob(v > ¥ —m) inlastline should be Prob(v > v — Am)

p.253: “Since dmw/dm = 1, a contract of the form t, — akm...” should be “Since dn/dm =1, a
contract of the form t, — atkm..”

Section 6.3.5 does not distinguish between V and EV

p.260: Equation (6.21) VP = %AEt(yt -y, — k)2 + %Et(nt -2+ %hEt(nt —nT)? should
1 1 . 1

be V¢ = A=Y — k)? +o( —m )2 + Sh(m — T)?

p.260: Equation V¢ = %AE[a(Am +v—n®)+e—k]*+ %E(Am + v —1*)? +%hE(Am +

v —nT)? shouldbe VP = %l[a(dm +v—m®)+e—k]*+ % (Am+v—7m*)? + %h(Am +
v —7TT)2

p.261: Equation (6.27) V<P = %AE(yt -y, —k)? + % (1+ h)E(m, — *)? should be V" =

1 *
A= yn — )2 +5 (A + h)(m, — m)?



p.262: Equation V<P = %AE(yt -y, — k)2 + %HE(nt -+t —nl)? = %AE(yt — Y —
k)? + %HE(nt — )%+ DE(n, —t*) + C shouldbe V< = %A(yt -y, — k)2 + %H(nt -

nt+nt—nT)? = %A(yt -V — k)? +%H(T[t -2+ D(my —m*) + C

p.262: Vb =V + %hE(nt —n*)? + DE(m, — ") + C shouldbe V" =V + %h(nt -2+

D(my—m*) +C

p.263: Equation V = %AEt(yt -y, — k)2 + %Et(nt —1*)? shouldbe V = %A(yt -y, — k)2 +
1 *

S —m )?

p.263: Equation V(4mT) = % [Ak? + 102 + (1 + a?A)a?] should be EV(AmT) = %[Akz +
AoZ + (1 + a?d)a?]

p.263: Equation V& =2IA(1+ a?)k?+ % [(

1+a2A

> )Jez + (1 +a?A)o?] should be EVY =

A
1+a?2

A+ @2k +5[(5) 07 + (1 + a?A)a?]

a?1?
1+a?2

p.263: Equation V(AmT) —-V4 = —%(a){k)2 +%( Yo2 should be EV(AmT)—EVY =

_1 2 LoatA,
2 (a2k)” + 2 (1+a2/1)ge
1+ 2

1. 1424 ]0'
(1+a)2" €

p.264: Equation V(g*) = %Akz + 2 [(1+a)2

loZ should be EV(g*) = %,1]{2 + %[

Chapter 9

p.447: nf =nll —nf = s, — s,_; shouldbe nR =nf —nll =5, —s,_;.

Chapter 10
p.464: E;Pp_1t41/Pne = Ec(L+ine)™/ (1 + in_1,)™ "t inlast line should be
EPp 141/ Pre = E(L +in )"/ (1 +ip g0 )"



